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Kotak Mahindra Bank Ltd (KOTAKBANK) is one of the India’s leading
financial institutions, and is engaged in commercial banking, investment
banking, stock broking, car finance, asset management and life insurance.
In February 2013, the Company acquired the business loans portfolio of
the Indian arm of Barclays Plc. As of June 30, 2013 the bank has 445
branches.

Investor’s Rationale

Robust growth in net profit on strong NIl and Other Income-
KOTAKBANK, has reported robust growth in its net profit on standalone
basis by 42.6% YoY at ¥4.03bn over 27% increase in NIl to 39.17bn for the
quarter ended June 2013. The strong growth in the net profit was also
assisted with the strong 91.7% YoY jump in other income to I4.6bn and
~10% dip in expense ratio to 43.5% in the quarter ended June 2013. NII
growth was mainly supported by improvement in NIM by 10bps. Moreover,
the provision and contingencies were raised nearly five-fold to 31.69bn,
while the tax expenses moved up by 57.1% at 32.1bn.

Business grew healthy with improved NIM while Asset Quality
weakened — Credit book of the bank grew 19% YoY at ¥505.39bn. Almost
the entire growth in the quarter came from the corporate sector, which
now comprises 53.2% of the credit book. The jump in credit was evenly
contributed by all segments except 6% YoY decline in Commercial Vehicles
& Construction Equipment division. The bank earned NIM of 4.8% YoY,
which is the one of the best in the Industry. The management has guided
the NIM of ~4.5% for FY14E. Moreover, the Bank has witnessed
deterioration in Asset quality as GNPA has increased from 36.84bn to
39.95bn.

CASA improved 28.8% YoY - The Bank’s deposit grew 31% YoY at
3524.5bn driven by 36.9% jump in the CASA deposits to I151.32bn. CASA
ratio has improved to 28.8% YoY from 26.6%. Meanwhile, the Certificate of
Deposits and terms deposits increased at moderated pace of 47% and 17%
at I81.72bn and 3279.4bn respectively.

Opened new branches and ATM’s — KOTAKBANK has added 8 new
branches and 6 ATM's in the quarter under review, taking the branch and
ATM count to 445 branches and 967 ATMs, respectively at the end of June
2013. Further, the bank has planned to cross 550 branches by March 2014,
if this is achieved, it would help the bank to further improve its CASA ratio.
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Market Data

Rating BUY
CMP R) 679.8
Target Price 761
Stop Loss 632
Duration Short-term
52-week High-Low (%) 804/525
Rise from 52WL (%) 29.5
Correction from 52WH (%) 15.5
Beta 13
1 year Average Volume (mn) 0.7
3M- (4.3)

Stock Return (%) 6M- 2.9
1Y- 21.6

Market Cap (Xbn) 521.3
Book Value (%) 123.5

Shareholding Pattern

Jun’13 Mar'13 Chg
Promoters (%) 43.75 43.79 (0.04)
FIl (%) 31.21 31.48 (0.27)
DI (%) 2.19 2.13 0.06
Public & Others (%) 22.85 22.6 0.25

Quarterly Performance (Standalone)

Zbn) Ql Q1 Q4 YoY QoQ
FY'14 FY'13 FY'13 Change(%) Change(%)
Total inc. 26.52 20.57 25.72 28.9 3.1
Op. exp 6.00 5.14 6.14 16.8 (2.2)
Net profit 4.03 2.82 4.36 42.6 (7.7)
NII 9.17 7.21 9.03 27.1 1.5
NIM (%) 4.80 4.70 4.80 10bps 0.0
Gross NPA
1.95 1.60 1.55 35bps 40bps
(%)
EPS (%) 5.30 3.79 5.83 151.0 (53.0)
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Disclaimer

@ All Rights Reserved

This report and Information contained in this report is solely for information purpose and may not be used as an offer document or solicitation
of offer to buy or sell or subscribe for securities or other financial instruments. The investment as mentioned and opinions expressed in this
report may not be suitable for all investors. In rendering this information, we assumed and relied upon, without independent verification, the
accuracy and completeness of all information that was publicly available to us. The information has been obtained from the sources that we
believe to be reliable as to the accuracy or completeness. While every effort is made to ensure the accuracy and completeness of information
contained, Indbank Limited and its affiliates take no guarantee and assume no liability for any errors or omissions of the information. This
information is given in good faith and we make no representations or warranties, express or implied as to the accuracy or completeness of the
information. No one can use the information as the basis for any claim, demand or cause of action.

Indbank and its affiliates shall not be liable for any direct or indirect losses or damage of any kind arising from the use thereof. Opinion
expressed is our current opinion as of the date appearing in this report only and are subject to change without any notice.

Recipients of this report must make their own investment decisions, based on their own investment objectives, financial positions and needs of
the specific recipient. The recipient should independently evaluate the investment risks and should make such investigations as it deems
necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document and should
consult their advisors to determine the merits and risks of such investment.

The report and information contained herein is strictly confidential and meant solely for the selected recipient and is not meant for public
distribution. This document should not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or

to the media or reproduced, duplicated or sold in any form.
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