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BSE Code: 500495 NSE Code:  ESCORTS Reuters Code: ESCO.NS Bloomberg Code: ESC:IN
Escorts Limited (ESCORTS) is a leading engineering conglomerates RlasuRas
operating in the high growth sectors of agri-machinery, construction & Rating BUY
material handling equipment, railway equipment and auto components. CMP ) 88.70
The Company’s subsidiaries include FarmtracTractors Europe Sp. z.0.0, Target Price 98
Escorts Securities Ltd. (ESL), Escorts Asset Management Ltd. and EDDAL Stop Loss 83
Credit Limited. Duration Short-term
52-week High-Low (3) 95.5/48.35
. . Rise from 52WL (%) 83.5
Investor’s Rationale Correction from 52WH (%) 7.1
i . . Beta 1.5
Topline grew 16.2% YoY on healthy Agri Machinery Products— 1 year Average Volume (mn) 0.9
ESCORTS registered a healthy growth in topline by 16.2% at 311,729 mn in 3M- 46.4
Q3FY’13 assisted by robust growth in Agri Machinery products by 24.9% Stock Return (%) 6M- 40.1
YoY at 39,882 mn as tractor segment volume improved significantly (21.5% 1Y- 37.6
YoY at 19,518 units). Further, the growth in the Railways segment by 36.7% Market Cap (Xbn) 10.9
to I537mn has also assisted in the growth performance. While, Auto Book Value ) 131.9
anclliary and construction segment recorded decline of 10.3% and 31.6% at Shareholding Pattern
374 mn and 1,093 mn respectively.
Jun’13 Mar’13 Chg
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Healthy growth in bottom-line -—— The company’s bottom-line romoters (¥}
registered a robust growth of 215.8% YoY at ¥583mn in Q3FY’'13 against Fil (%) 12.08 13.02 (0.54)
3185mn mainly due to healthy operating margin up by 256bps YoY at 7.9% DIl (%) 5.38 3.86 1.52
against 5.3% coupled with robust topline. Further, decline in interest cost Public & Others (%) 40.56 2114 (0.58)

by 14.5% YoY at 3202.5 mn has also assisted in uplifting the bottomline.

However, depreciation and tax grew by 6.0% and 21.8% at ¥133.4 mn and QuarterlylPenformante

. p) Yoy

138.7 mn respectively. Thus, NPM expanded by 310bps YoY at 4.9% B FY.C:: FY.(iz FY.‘L Change(;) Chang(:(?’/g
against 1.8%. Sales 11,729 10,091 9,971 16.2 17.6
Op. exp 10,832 9,597 9,464 12.9 14.5

Current Debt - Current debt on books stands at 4.bn with 0.7-0.8  ggiTpA 927 540 543 716 709

bn of repayment scheduled per year. The management said the average gppm (%) 79 53 54 256bps 246bps
cost of borrowing for the long-term debt stands at 13.5%. Net profit 583 185 375 2158 55 6
NPM (%) 4.9 1.8 3.7 310bps 120bps

Region wise performance - The major markets for Escorts viz; North EPS (3) 49 16 31 2115 55 7

& Central India, registered growth of ~8.0% each. MP and Rajasthan grew
by ~47.0% each whereas Chhattisgarh grew by ~94.0%. Eastern India grew  One Year Price Chart

by ~10.0% and South & Western India, where the company has low 150 -

penetration, grew by ~5.0%. 130 -

110 -

Signed a MoU -  Escorts Ltd has signed a Memorandum of 90
Understanding (MoU) with State Bank of India (SBI) for providing financial 70 N N NN N e e e .
. . Ay S e A A T T AT N
assistance to its newly launched agri service infrastructure called ‘Escorts ® 2 8 3 § 5 € 5 &5 7 S5 3 ¢
P4 ) (@] = a - w S < s = - <

Crop Solutions’.
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Disclaimer

@ All Rights Reserved

This report and Information contained in this report is solely for information purpose and may not be used as an offer document or solicitation
of offer to buy or sell or subscribe for securities or other financial instruments. The investment as mentioned and opinions expressed in this
report may not be suitable for all investors. In rendering this information, we assumed and relied upon, without independent verification, the
accuracy and completeness of all information that was publicly available to us. The information has been obtained from the sources that we
believe to be reliable as to the accuracy or completeness. While every effort is made to ensure the accuracy and completeness of information
contained, Indbank Limited and its affiliates take no guarantee and assume no liability for any errors or omissions of the information. This
information is given in good faith and we make no representations or warranties, express or implied as to the accuracy or completeness of the
information. No one can use the information as the basis for any claim, demand or cause of action.

Indbank and its affiliates shall not be liable for any direct or indirect losses or damage of any kind arising from the use thereof. Opinion
expressed is our current opinion as of the date appearing in this report only and are subject to change without any notice.

Recipients of this report must make their own investment decisions, based on their own investment objectives, financial positions and needs of
the specific recipient. The recipient should independently evaluate the investment risks and should make such investigations as it deems
necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document and should
consult their advisors to determine the merits and risks of such investment.

The report and information contained herein is strictly confidential and meant solely for the selected recipient and is not meant for public
distribution. This document should not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or

to the media or reproduced, duplicated or sold in any form.
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