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Biocon Ltd. established in 1978 is an India’s largest and Asia’s leading
biotechnology company. Biocon is an emerging global biopharmaceutical
enterprise focused on delivering affordable innovation. It is committed to
reduce therapy costs of chronic diseases like diabetes, cancer and
autoimmune diseases by leveraging India's cost advantage to deliver
affordable healthcare solutions to patients, partners and healthcare
systems across the globe. Biocon has received a regulatory approval for
bio similar trastuzumab (world’s first bio similar version of Herceptin) in
India is an extremely important milestone for Biocon. On December 18"
had entered into a Licensing and collaboration agreement for the
development of a range of siRNA.

Investor’s Rationale

Posted decent growth in topline by 23.9% YoY driven by an
increased traction in emerging markets. — Biocon, the Bangalore based
company, registered a significant growth in its consolidated topline by
23.9% at 37,342.1 mn for the second quarter ended September 30, 2013 as
against 35924mn during the same period of previous fiscal. Immuno-
suppresants and insulins continue to drive growth for the company,
bolstered by capacity expansion of insulins plant. Bio-similar pipeline
partnered with Mylan, continues to progress well and the compnay
anticipate Indian regulatory approval for its bio similar Trastuzumab in the
near future

EBITDA rose 15% to ¥1,760mn — The EBITDA of the company grew
15.1% at %1,758.6 mn against the ¥1,527.3 mn reported a year earlier, on
better performance across the segments. The biopharmaceuticals and
contract research divisions grew by 18% and 46% respectively on YoY basis
during the quarter. On half yearly basis, Bio pharma Business reported at
38,860 mn up by 21%, Branded Formulations-India business reported at
32,000 mn up by 12% and Contract Research were at ¥3,430 mn up by 36%.
However, margins contracted by 56bps YoY at 23.7% against 24.3%
primarily due to higher employee cost and material cost.

Bottom-line grew by 13.90% YoY on strong top line — Biocon
registered a marginal growth in bottom-line by 13.9% at ¥1,021.5 mn owing
to better performance in contract research and significant decrease in
finance cost by 68% at ¥3.4mn against ¥10.7mn. However, NPM contracted
by 39.1bps YoY at 13.6% against 14.0%.

QUARTERLY UPDATE

Biocon Ltd.
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Market Data
Rating BUY
cMmP (R) 480
Target Price 560
Stop Loss 440
Duration Short-term
52-week High-Low (%) 489/253
Rise from 52WL (%) 92
Correction from 52WH (%) 1.0
Beta 0.45
1 year Average Volume (mn) 0.55
3M- 43.6
Stock Return (%) 6M- 70.2
1Y- 66.1
Market Cap (Xbn) 96.63
Book Value %) 110.34
Shareholding Pattern
Sep’13 Jun’13 Chg
Promoters (%) 60.97 60.96 0.01
Fil (%) 11.11 10.02 1.09
DIl (%) 6.95 7.97 (1.02)
Public & Others (%) 20.97 21.05 (0.08)
Quarterly Performance (Consolidated)
@Mn) Q2 Q2 Ql YoY QoQ
FY'14 FY'13 FY'14 Change(%) Change (%)
Sales 7,342.1 59240 6,947.6 23.9 5.7
Op. exp 5,649.5 4,759.0 5,486.5 18.7 3.0
EBITDA 1,7586 15273  1,5204 15.1 15.7
OPM (%) 23.7 24.3 21.7 (56bps) 204.bps
Net profit 1,021.5 896.5 935.0 13.9 9.3
NPM (%) 13.6 14.0 12.9 (39.1bps) 65bps
EPS () 5.2 4.6 4.8 12.6 8.4
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Disclaimer

@ All Rights Reserved

This report and Information contained in this report is solely for information purpose and may not be used as an offer document or solicitation
of offer to buy or sell or subscribe for securities or other financial instruments. The investment as mentioned and opinions expressed in this
report may not be suitable for all investors. In rendering this information, we assumed and relied upon, without independent verification, the
accuracy and completeness of all information that was publicly available to us. The information has been obtained from the sources that we
believe to be reliable as to the accuracy or completeness. While every effort is made to ensure the accuracy and completeness of information
contained, Indbank Limited and its affiliates take no guarantee and assume no liability for any errors or omissions of the information. This
information is given in good faith and we make no representations or warranties, express or implied as to the accuracy or completeness of the
information. No one can use the information as the basis for any claim, demand or cause of action.

Indbank and its affiliates shall not be liable for any direct or indirect losses or damage of any kind arising from the use thereof. Opinion
expressed is our current opinion as of the date appearing in this report only and are subject to change without any notice.

Recipients of this report must make their own investment decisions, based on their own investment objectives, financial positions and needs of
the specific recipient. The recipient should independently evaluate the investment risks and should make such investigations as it deems
necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document and should
consult their advisors to determine the merits and risks of such investment.

The report and information contained herein is strictly confidential and meant solely for the selected recipient and is not meant for public
distribution. This document should not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or

to the media or reproduced, duplicated or sold in any form.



http://www.indbankonline.com/

